AngloGold Ashanti’s Response 
15 June 2005

AngloGold Ashanti provided this statement to the Business & Human Rights Resource Centre in response to the following item:

“Mining companies degrading the environment”, Ghana News Agency, 5 Jun 2005: http://www.ghanaweb.com/GhanaHomePage/economy/artikel.php?ID=83018 

We thank the Business and Human Rights Resource Centre for granting AngloGold Ashanti the opportunity to respond to allegations regarding the company’s operations in Ghana, as contained in a report published by Ghana News Agency on 5th June 2005. Most of these allegations relate to our operations in and around the mines of Obuasi and Iduapriem. Broadly, the allegations relate to water pollution, waste management, health hazards, compensation and security operations. 
AngloGold Ashanti strives to operate in accordance with its values and business principles which, inter alia, commit us to operating in an environmental responsible manner and in a way that leaves communities better off for our having been there. We undertake ongoing reviews of our activities with a view to addressing any shortcomings and to improve on our performance. The company’s 2004 Report to Society elaborates on our management structures, performance and objectives for 2005. Our statement of values and business principles, our report to society and a host of other information regarding the company which may be of interest to readers is available on www.anglogoldashanti.com 
Our environmental practices 

It is worth noting that the mines in question are operating under government approved environmental permits, which require monthly monitoring and reporting of environmental performance, including any incidents that may occur. They are subject to regular inspections by officials from the Ghanaian Environmental Protection Agency (EPA) who also perform independent verification of the company’s reports. At each of our mines there is an Environmental Department, staffed by environmental professionals who are responsible for operating and maintaining various monitoring programmes and ensuring that procedures to safeguard the environment are complied with. Despite these measures, incidents do occur from time to time. The challenge is to respond to these, mitigate the impact, learn from the mistakes and put management controls in place to reduce the likelihood of a re-occurrence.
Water management

AngloGold Ashanti’s operations in Obuasi are designed to prevent the discharge of pollutants into adjacent water bodies. In our Report to Society we have acknowledged a problem with regards arsenic in water. While arsenic levels in the tailings storage dam do exceed effluent standards, the levels of arsenic in the nearby Nyam River have been within EPA limits after dilution. However, an accidental spillage in June 2004, resulted in a discharge in excess of this limit. There were also two other water quality related incidents during the course of 2004. On 12th October a containment wall of the Kokotesua south sump failed, resulting in spillage of slurry materials downstream of the dam and the inundation of several residential houses. On 20th December a rupture in the Sansu STP pipeline to the Dokyiwa Tailings Dam resulted in a slimes spill affecting vegetation and water bodies. It is suspected that this incident was caused by illegal mining. Remedial steps were taken in these instances and they were reported to the EPA. 
Water quality is a broader societal concern. The streams in and around Obuasi, and indeed other heavily populated areas of Ghana, are affected by sewage and poor waste disposal practices.  Though the Fena and San streams are close to one of the company’s tailings dams there are no planned discharges from this dam as alleged by WACAM. The company carries out weekly monitoring of the water bodies surrounding the operations and ensures that there is compliance with regulatory requirement’s concerning water quality. These results are not only forwarded to the regulatory agencies on a monthly bases but are often independently verified through regulatory checks including sampling and analysis of water samples. Alleged water pollution incidents can therefore be verified with the EPA.
The Jimi River has a storage facility on it to provide water for the company’s processing activities. This is standard practice and was not done with the aim of depriving downstream users. Moreover, the dam allows continuous flow of water to reach downstream users all year round. We have not been made aware of any water shortages in any communities downstream due to the operation of this storage facility but will revisit this with interested and affected parties. 
The people of Akatakyieso and Kwabrafoso, for example, mentioned in the allegation as being deprived of sources of drinking water have actually benefited from boreholes provided by the company. In all the Obuasi mine has  provided a total of 92 communities with 104 bore hole water or hand dug wells.
Waste management

Surface mining leads to the creation of open mine pits. The company has obtained a permit from the EPA to backfill the Dokyiwa and the Binsere pits with tailings materials. The permit for undertaking the backfilling was obtained on the basis of detailed Environmental Impact Assessments carried out on the project and a report submitted to the EPA. Evaluation of the monitoring results from the weekly water samples around the pits in question has not revealed any pollution incidents. 

Waste rock dumps have been created as a result of surface mining around the Sansu area. These waste dumps are situated close to our surface mining operations and, as part of the standard practice being adopted by the AngloGold Ashanti, are being rehabilitated to achieve specific agreed land use objectives. The company has developed and submitted a costed Mine Reclamation and Closure Plan to the EPA. 
As regards the allegations of skin and respiratory diseases AngloGold Ashanti is ready and willing to cooperate with any such investigations into these concerns and undertaking mitigative or corrective actions should there be any linkages established with our operations.

We acknowledge that there are several environmental issues existing in the Obuasi area. The company is in the process of undertaking a comprehensive review of the Obuasi operations and developing long-term environmental improvement plans for the area, which we trust, will address concerns.
Our policy on compensation payments 

Our corporate policy on resettlement and related compensation payments is in line with World Bank and International Finance Corporation Guidelines as well as domestic statutory obligations. Our aim is to avoid resettlement to the extent possible and to minimize the adverse social and economic impacts where no other options exist. We are aware that there have been concerns raised regarding compensation levels, and related delays in the payment thereof, to farmers who have lost crop land due to the extension of our rock dump facilities at Iduapriem Mine. It should however be noted that these payment calculations have been made in terms of Ghanaian Mining and Minerals Law, with AngloGold Ashanti paying the maximum rates approved by the Ministry of Agriculture and Land Valuation Board, and that they are also informed by international best practice in the form of the International Finance Corporation guidelines. We are in regular communication with the communities in question and seeking, in collaboration with all stakeholders, as speedy a resolution to the issue as possible. 
Human rights considerations

As a point of departure it should be noted that our values and business principles are informed by the Universal Declaration of Human Rights and we are mindful of our obligations to uphold them.

As regards the specific concerns raised regarding “private cells” we can confirm that on the 29th of March 2005 the Obuasi district Commission on Human Rights and Administrative Justice visited the mine to investigate this allegation and found that it could not be supported. Interested parties would be welcome to confirm this with the Commission. 
At Obuasi Mine our security have a central reporting office where all exhibits and details of suspects are noted before they are handed over to the authorities.  Arrests for a variety of misdemeanors associated with our operations are regrettably required on occasion as we do have a serious and publicly recognized challenge in dealing with illegal mining on our concession area. This is part of a far larger artisinal mining, or galamsey as it is known in Ghana, challenge which is being addressed by all stakeholders, including the Government of Ghana. In this regard the company is also involved in numerous livelihood projects which seek to create viable alternatives to illegal mining. 
The way forward
AngloGold Ashanti maintains contact with WACAM and other stakeholders to discuss these kinds of issues and we would once again encourage them to raise specific issues with our operational and corporate management such that we are able to jointly consider problems and solutions going forward.
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